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Axis Challenge 


The leaders of the United Nations are 
failing to take advantage of their greatest 
opportunity to hasten the end of the war. 
There is abundant evidence that they are 
aware of the opportunity, for President 
Roosevelt, the strongest and most forward- 
thinking of the United Nations leaders, has 
clearly indicated his cognizance of this 
present challenge by briefly, but somewhat 
timidly, urging greater courage, greater 
vision and unity of thinking on the part of 
the United Nations and their leaders to- 
ward the postwar world. 


Queen Wilhelmina of the Netherlands 
has revealed her uneasy realization of the 
need of far-reaching change in the shape of 
things to come by a pronouncement, made 
during the past few weeks and reported 
throughout the press. She has expressed 
her intention of reorganizing the Dutch 
empire on new and more democratic grounds 
but her words were quite feeble compared 
to what might have been done at this 
moment. 


The British tories, stung by the world- 
wide outbursts of resentment at the im- 
perialistic stupidity which brought on the 
speedy collapse of white prestige in Asia, 
tried to regain face by announcing a great 
social reform for their own  slum-cursed 
civilization at home. As if that would quiet 
a growing storm among five hundred mil- 
lion people five thousand miles away! The 
Beveridge report to Parliament means little 
in the crowded prisons and the blood-splat- 
tered streets of India. 


Even then, Roosevelt’s recent mild 
speeches, Wilhelmina’s timid promises and 
the Beveridge report, inadequate as they 
have been to meet the hour, have aroused a 
considerable gale of denials and ridicule on 
the part of the Nazi and Japanese propa- 
gandists, for they—the Nazis and the Jap- 
anese military—fully realize how effective 
and devastating the voices of Allied leader- 
ship could be at the present time if there 
was really anything to say beyond platitudes 
and empty promises. The Axis knows that 
a strong, definite postwar program, which 
in sane terms offered a new age of economic 
justice and political freedom to subjugated 
peoples of Asia, would turn the weight of a 
billion people to the Allied cause. 

It is this picture of our lack of clear, 
far-visioned leadership that has aroused 
such noted voices as Wendell Willkie, 
Henry Luce (of Life and Time), Pearl 
Buck and a host of others, who are demand- 
ing something more courageous in United 
Nations leadership. It is being said pri- 
vately in Washington that President Roose- 
velt is in full accord with this demand, but 
hesitates to take a step that might add 
greater strain to the creaking United Na- 
tions machinery. Will it be a case of he 
who hesitates is lost? 

It has also been widely reported in 
Washington that White House conversa- 
tions, turning very frequently on this issue, 
have been speculating on the possibilities of 


(Continued on next page) 


Casualty Lists 


Not much has been known about the struggle in Washington over the handling of 
war casualty lists. The Administration experts have insisted modern psychological 
warfare demands that the people be fooled . . . that only local papers should print 
names of local boys killed in action. Hardboiled Elmer Davis, head of the Office of 
War Information, has taken the opposite view: and has finally won out. This vestige 
of democracy has been saved. 


Liquor Campaign 


As we have reported to you before, the liquor men consider rural and small town 
America the center of temperance and prohibition strength. The next move on their 
part to break down this resistance to liquor sales is being planned by the Conference 
of Alcoholic Beverage Industries which will expand its advertising campaign to nineteen 
additional states early in 1943. Such a series was recently launched in seven southern 
states. 

The seven-state list included more than four hundred newspapers in cities of less 
than 50,000 in Alabama, Arkansas, Florida, Georgia, North Carolina, Tennessee and 
Texas. The enlarged program will embrace newspapers in cities of less than 50,000 
in Arizona, Colorado, Delaware, Idaho, Indiana, Maine, Michigan. Minnesota, Missouri, 
Montana, Nebraska, New Hampshire, Oregon, South Carolina, Virginia, Vermont, 
West Virginia, Washington, and Wyoming. 

The series of ads which will cost millions, will play up a character called “Old Judge” 
who will discuss the benefits of liquor drinking in moderation. This liquor propa- 
ganda is subtle and powerful. Temperance buttons and pamphlets will not answer it. 


Problem 


There are authentic reports around Washington that the Japanese are now selling 
captured British rubber to Russia . . . which in turn is using it against Japan’s Axis 
partner, the Germans! Think that over a while and then look at that peace table. 


Future Headlines 


Headlines soon will be playing up fourth term talk. Point is—the war will not 
be wound up before 1944 and the present powers will insist that they must be main- 
tained to establish the peace.. 

Also lease lend is going to be in the headlines when folks discover that they are 
doing without butter, meat, canned goods and other foodstuffs not to feed our boys— 
that would not cause these great shortages—but to feed the English, the Africans, the 
Russians, the Chinese, etc., etc. People do not object so much to shortages as they do 
to being forced into them without choice or a voice in the matter. 

You are going to hear a lot about Harry Hopkins soon again, for the new Congress 
is going to dig into the lease lend panorama and he is the boy who will have to take 
the stand for being the social service worker who suddenly became the world’s Santa 
Claus. 


Synthetic Rubber Tie-Up 


The public doesn’t hear much about it but the rubber program is still in a mess. 
The big oil companies, through their “inside man” Jesse Jones, got a strangle hold on 
synthetic rubber development—so much so that it has taken nearly a year for Wash- 
ington officials to make a move toward getting the benefit of the secret Russian process 
which makes rubber from alcohol. 

While the petroleum crowd sits on hundreds of millions of dollars worth of unfilled 
orders for synthetic rubber, scores of small refineries, as Drew Pearson has pointed 
out, are closing down because of rationing. Most of them could have been converted 
to production of synthetic rubber if the cliques in Washington hadn’t passed most of 
the program to the big oil companies. 


War Picture for Spring 


The lowdown on the war in Russia now is that in spite of Russian gains, spring 
may find a stalemate along the Don with the Germans stubbornly digging in as a part 


of the whole defensive picture Hitler is endeavoring to achieve. The Allies will 
probably try to break this European-wide defense block by cracking Italy when Africa 
is cleaned up and then by a counter thrust from Norway. 

This year America will become the greatest sea power, land power and air power 
the world has ever known. Will we build a better world with it, or destroy ourselves 
trying to be socialistic with Russia and imperialistic with Britain? A good trick rider 
can ride two horses at once—but they have to go in the same direction! 
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View of England 


Uncensored reports from England state that there is plenty of 
beer for adults but no butter for the children, and that there are 
more harlots and fewer oranges in London than ever before. Je- 
hovah’s Witnesses are getting a raw deal from the judiciary and 
a group of over a hundred big business men have just published a 
manifesto against state control of industry. Fearful of the trends 
toward socialism, in return for a free monopoly they promise work- 
ing people a certain minimum wage and family allowances. They 
also promise that ability rather than wealth and family will be the 
criterion for promotion in the business world of the future. 

In other words, big business is offering a substitute for the 
Beveridge report. Industrial aristocrats are trying to pour plenty of 
oily promises on the troubled economic waters around home. British 
capitalism, you will conclude, is on the defensive. 

Do not imagine, though, that there is any real threat of immediate 
post ‘war socialism. That was more threatening a year ago when 
the rich were still rich and the aristocrats still snobbish. During 
the past twelve months, taxation and scarcity have fallen so devas- 
tatingly on the rich there is no longer so much distinction between 
classes. 

The working man a year ago was talking about the new order 
in England that he was going to demand, but today the working man 
is beginning to feel the war itself is doing the job of levelling off 
the classes so swiftly and thoroughly that the worker needs only to 
stand back and watch the show. 

The English have been particularly indignant lately about the 
discrimination on the part of 5. Army authorities against the 
colored troops and the incivility of white doughboys to black. There 
has been a lot of righteous fuss about it. Negro American soldiers 
have been surprised to receive invitations to tea from high-minded 
Duchesses anxious to show their disapproval of the color bar in 
wartime. Barmaids in public houses have given severe rebukes to 
white Americans who did not want to drink in the same place as 
blacks. 

An Englishman, commenting on this for the uncensored World- 
over Press, said: “I know it is very easy for us to accept the ne- 
groes as our equals in wartime because we have no negro population 
here in England and there is no doubt in such matters that absence 
seems to make the heart grow fonder! Moreover, we British have 
never shown much affection for colored people when we met them 
as conquerors in their own countries. There is no need to repeat 
what happens in India, or to comment on the appalling and disgrace- 
ful color bar in South Africa—by far the worst in the world. 

“Let us admit, then, that there are plenty of faults on both sides 
of the Atlantic in this cardinal matter of race prejudice. It may 
become unhealthy for the future relations of our two countries if 
we do not face it. Americans have always mistrusted our imperialism; 
we mistrust your color bar. What are we to do about it? We 
might of course have another Declaration of the Rights of Man, to 
include all colored peoples—but such declarations, favored by the 
French and the Americans, were never popular in England. 

“At the heart of things there will always be discrimination against 
any community so long as it is dominated, politically or economical- 
ly, by another. In London the Indian is the political equal of a 
British citizen, and is treated as a gentleman; in Bombay he is a 
member of a subject race and his society is not wanted by the white 
Raj. In St. Louis the Negro is in economic subjugation to the 
white capitalists, and I hardly imagine that he is permitted to join 
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For you cannot have fraternity without 
equality, nor equality without freedom. The famous slogan of the 
French Republic was a single, not a triple, principle. We who seek 
to restore it to France could afford to apply this principle in the 
United States and in the British Empire.’ 


the same Masonic Lodge. 


Missionary Congressman 


Dr. Walter Judd, long a Presbyterian medical missionary to 
China, has just been elected by the citizens of Minnesota’s 5th district 
to the House of Representatives. Christian laymen will watch his 
career in Congress with great interest. 

Since his return from China Dr. Judd has been combining a 
medical practice in Minneapolis with lecture tours, and he has spoken 
before church and civic groups all over the country regarding the 
missionary enterprise in China. 

The Christian Century reports that Dr. Judd was elected by an 
overwhelming majority without his having done a particle of 
campaigning. 


How They Do It 


The Federal Power Commission has recently revealed how big, 
privately -owned public utility companies make their “holding com- 
panies” the funnel for extra profits. This has been brought to light 
by the federal authorities’ efforts to push continued curbs on_ the 
maintenance of holding companies by public power corporations. 
It is well known that this has been the screen behind which many 
power trusts have worked their golden magic. 

Carl E. Luttring of the Federal Power Commission, who used 
to be a utilities executive himself and so ought to know, testified 
that a certain big mid-west power trust had properties valued at 
$24,360,839 based on original cost. It was necessary somehow, to 
stretch this sum to support an issuance of $25,000,000 in bonds and 
another $25,000,000 in common stock which they had put out. The 
latter, of course, went to the “holding company.” 

According to the minutes of the company, the first thing the 
board of directors ordered was a reappraisal of the assets. In order 
to stretch them as far as possible, the appraisers were ordered to 
value them at what it would cost to build right at that date. Some- 
thing went wrong, however, because the appraiser came back and 
said the whole thing wouldn’t cost more than $17,000,000. 

Since the company was making plenty of money, the directors 
felt it their capitalistic duty to add 33% onto these values and bring 
the assets up to where they would support the $50,000,000 of capital 
obligations. Mr. Luttring explained that it is true that $7,500,000 of 
this was based on “intangibles’—whatever you think that is. 

Having thus established their base, they set rates accordingly and 
soon the profits came pouring in—profits which the Federal Power 
Commission says were “excessive, unreasonable, exorbitant and un- 
lawful.” These profits went to the holding company. Since the 
equity held by the common stockholders was $25,000,000 worth of 
fictional value, it amounted to a neat investment! The $24,360,839 
worth of assets didn’t even cover the $25,000,000 bond issue. So, as 
Lambert McAllister, attorney for the Federal Commission, put it, 
the equity of the present holding company was \worth less than 
nothing. “And yet,” Mr. McAllister continued, in his testimony, 
“from less than the proverbial shoestring, the holding company has 
exacted nearly $59,000,000 in dividends and other profits by exces- 
sive and unlawful rates to the consumers.’ 








